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Government Revenues (in Million Php)
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- economy performed better than 

expected in 2002 despite w eak 

global conditions

- Personal Consumption pushed by: 

> declining inf lation, > declining 
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During the 90s: 

- bank lending rates 

  started inching up 

- liquidity went to

  speculative 

  investments
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- tremendous increase in

  ex port in 2005

     >Manufacturers ex port  

       80% of total ex ports  

       against 43% in 1983
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> current account is negative

    except in 1987

> exchange rate is rising 

> the 2 indicators have a

   correlation coefficient of .71
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> counter intuitive

> in the short run, 

   Gross  

   International  

   Reserves has an  

   effect on the  

   exchange rate but 

   in long term they 

   are not connected
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theory:

when nominal 

tariff rate 

declines, the 

higher the 

demand for 
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higher 

demand for 
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Forestry

Agriculture and Fishery

AFF

Manufacturing

Service

Imports

Exports

Personal Consumption

Real GDP

Real GNP

Y-O-Y Change

2.020.028.95-25.4

6.05.35.22.0

6.05.35.250.9

6.46.36.45.35

6.56.36.16.6

3.53.42.35-0.9

6.01817.42.65

5.05.55.44.9

5.85.85.64.9

6.26.46.554.9

2007200620062005

ForecastActual 1st Sem



12.012.011.3214.38Domestic Liquidity 
(M3)

3.52.2-3.25-6.4Capital Formation

12.411.512.312.1GVAODRE

6.16.05.255.8Trade

8.05.75.48.95Trans, Comm, & 
Storage

1012.412.312.1Finance

2007200620062005

ForecastActual 1st Sem

Year on Year Change



2007200620062005

ForecastActual

Year on Year Change

9.29.59.9210.11***Lending Rates

6.87.07.18.3.***Inflation Rate

8.58.08.2 12.7**/***Unemployment 
Rate

5.55.05.196.6***91 Day T-Bill Rate

18.016.016.6-16.7*Amount of 
Approved 
Residential 
Construction Permit

3.52.2-9.23.4*Number of 
Residential 
Construction Permit

8.08.010.09.0
Number of LTS

*1*1*1*1stststst QtrQtrQtrQtr

**April**April**April**April

***Rates***Rates***Rates***Rates


