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Government Revenues (in Million Php)
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government
revenues more
dependent on tax
than non-tax
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91 day T-2001 Rate

in percent

1981
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1983
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1985
1986
1987
1988

Assassination of
Ninoy

Aftermathof the
Dec. 1989 Coup
attempt

Ratificationof the
new Constitution

- economy performed better than
expected in 2002 despite w eak
global conditions

- Personal Consumption pushed by:
> declining inflation, > declining
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Asian Financial
Crisis

2001

2002
2003
2004
2005




in percent

L}

10
-

N ., B b ] -.1'1 . o ™ L]
[ 1 e e N e 0 E
-

—e— Domestic_Liquidity Growth
—u— Real GDP_growth
Bank_Lending_Rate

—— Inflation_Rate
a/

During the 90s:

- bank lending rates
started inching up

- liquidity went to
speculative
investments




—=— Balance of Payments (in million US$)
91-day_Treasury_Bill rate

—e— Average_Exchange Rate
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Assasination

rates shows
weakening
currency

Exchange rates & Ave. T-

Bill Rates

- remendous increase in
export in 2005
>Manufacturers ex port
80% of total ex ports
against 43% in 1983




Current Acct. Bak.

—=— Current_Account_Balance (Percent_
of GNP)

—e— Average Exchange Rate

> current account is negative
except in 1987

> exchange rate is rising

> the 2 indicators have a
correlation coefficient of .71

Exchange Rates



Trade Account Balance (% of GNP)

Average Exchange Rates (Php)

Low Trade Account
Balance as percent
of GNP shows weak
currency

—m— Trade_Account_Balance (Perc
ent_of GNP)

—e— Average_Exchange_Rate




GIR

1981
1982
1983

—s— Gross_International_Reserves_(Months_of Imports_of Goods_&_Seniices)

—e— Awerage_Exchange_Rate
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> counter intuitive

30 > in the short run,
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40 International
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30 @ exchange rate but
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Tariff Rate (%)

—a— Awverage_Nominal_Tariff_Rate d/
—e— Awerage Exchange_Rate

theory:
when nominal
tariff rate
declines, the
higher the
demand for

o imports ergo

o higher
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—=—91-day_Treasury_Bill_rate
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—e— Average_Exchange_Rate
—a&— Bank_Lending_Rate
Revenue Effort

—>¢— National_Government_Fiscal_Position
_(Percent_of_GNP) d/

—¥— Current_Account_Balance_(Percent_
of _GNP)

—e— Trade_Account_Balance_(Percent_of
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—e—Awerage _Exchange_Rate

—s—Bank_Lending Rate

—x— Domestic_Liquidity Growth
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Money Supply

—=— Money_Supply —e— Net_Foreign_Assets —a— Net_Domestic_Credits
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—a— All_Shares_Index. .. 91-day_Treasury Bill_rate
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—m— Banks_& Financial_Services . . .

—e— Gross Value Added in Finance

Banks & Financial Services Index
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High growth in
GVAF, high index
in Banks &
Financial Services
low growth, low
index

2 indicators move
the same except
in 1993-1996
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Oil Stock Index
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Y-O-Y Growth
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Y-O-Y Change

Actual 1st Sem

Forecast

2005

2006

2006 2007

Real GNP

4.9

6.55

6.4

6.2

Real GDP

4.9

5.6

5.8

5.8

Personal Consumption

4.9

5.4

5.5

5.0

Exports

2.65

17.4

18

6.0

Imports

-0.9

2.35

3.4

3.5

Service

6.6

6.1

6.3

6.5

Manufacturing

5.35

6.4

6.3

6.4

AFF

0.9

5.25

5.3

6.0

Agriculture and Fishery

2.0

5.2

5.3

6.0

Forestry

-25.4

28.95

20.0

2.0




Actual 1stSem Forecast
Year on Year Change 2005 2006 2006 2007

Finance 12.3 12.4 10

Trans, Comm, & 5.4 5.7 8.0
Storage

Trade ; 5.25 6.0 6.1
GVAODRE 123 115 124
Capital Formation : -3.256 2.2 3.5

Domestic Liquidity 11.32 12.0 12.0
(M3)




Actual

Forecast

Year on Year Change 2005 2006

2006

2007

9.0 10.0
Number of LTS

8.0

8.0

*Number of 3.4 -9.2
Residential
Construction Permit

2.2

3.5

*Amount of

Approved
Residential
Construction Permit

16.0

18.0

***91 Day T-Bill Rate 6.6

***Unemployment 12.7
Rate

***Inflation Rate 8.3.

***Lending Rates 10.11

*151: 621:}’
M April

*R*xates




